Ali Alghanim Sons Automotive Company KS.C.P
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Ref: IR/ALG/37/2023

Dear Boursa Kuwait Company
Greeting, '

Subject: Financial Results for The Period Ended on
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30/06/2023 for Ali Alghanim Sons Automotive Co.

With reference to the above subject, and according
to requirements of module ten (Disclosure and
Transparency) of the Executive Bylaws of law
No.7 of 2010 regarding the establishment of the
Capital Markets Authority and the regulating
securities activities and its amendments, we would
like to attach the Appendix No. (10) “Disclosure of
Material Information™ regarding to the outcomes
of the Board of Directors Meeting.

Pursuant of the Boursa Kuwait Rules Book
requirements issued under resolution No (1)
of 2018, we are pleased to announce that the
Analyst/Investors Conference will be held on
Tuesday 08/08/2023 at 02:00 pm - Kuwait
local time, and it will take place via a live
webcast.

Interested parties are welcome to contact us
through the following email, to provide them with
the invitation and details to participate in the
conference.

investors@alg.com.kw

Sincerely,
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Chairman
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Address: P.O.Box 21540 Safat 13076 Kuwait
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Disclosure of Material Information Form

Date: 01/08/2023
Name of The Listed Company: |
Ali Alghanim Sons Automotive (K.S.C.P) - ALG Al - (Bl o) il jlaall Tl o 8ol A8

Material Information | G gt il glal
We would like to inform you that the Ali Alghanim Sons | as aais) 8 < bl sitall e 2V 5 A8 358 51} pulaa Gl oS50l 2 g8

Automotive’s Board of Directors held its meeting on Tuesday D 5 s 01:00 deludl ol 3 2023/08/01 ¥ sall £UDGE
01/08/2023 at 01:00 pm. And approved the following:

)
1- Approved the interim condensed consolidated financial | digiiall Adlall 3 yiall daanall Al dda pall A 0L il slaic) -]
tat ts for th iod 2023. 2
statements for the period ended 30/06/2023 2023/06/30 i

2- Distribution of semi-annual cash dividends for the financial b gl AUl 3 e A chual A oL 8| -2

period ended 30/06/2023 of 35 % of the share nominal . " T e Al i o
value at the rate of 35 fils per share, to the shareholders PR 59 sl iVl ue 36 S 2UB3 106120

registered in the company's records at the end of the record | .3 4t o8 4S8l C3laus (A Gansiall ranlusall el 5 cagus S
date scheduled on 16/08/2023. 2023/08/16 gy 4l aasdll Blasiny)

%ignifi.c:mt eil'fgct of the material information on the Rean MY S Lih ol s ety
financial position of the company : i

Attached the financial result form for the period ended 2023/06/30 A dagiiall 3 55l dllall il il 23 gai (3 3
30/06/2023




Financial Results Form
Kuwaiti Company {KWD)
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Company Name
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Ali Alghanim Sons Automotive Company K.S.C.P.
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l Second quarter results Ended on | 2023-06-30 [ of il Y ) il
| Board of Directors Meeting Date | 2023-08-01 | B! (pulaa pladal g S
Required Documents 7 gailly LgHA 5| caal gll Calaioual)
Approved fina pcna:l statements. il 2l il (e Fhcad
Ap.proved auditor's report a0 3 e
This form shall not be deemed to be complete unless the i zbuall o2a (313 )5 f:g?.il_e“ o gagall 130 yag ¥
documents mentioned above are provided
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Change (%) im : : EaiComperathy Six Month Current Per el
cHio Statement
2022-06-30 2023-06-30
52.42% 8,801,495 13,415,468 A1 AS Al aalisay alall (5 lusall) g ) ilia
Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
54.32% 3.2 48.95 Aaidall 5 L) agad (5)ld) Dy
Basic & Diluted Earnings per Share
48.22% 64,154,499 95,090,461 A glaiall 3 g gall
Current Assets
31.19% 158,026,266 207,322,415 Sl g gall s
Total Assets
33.50% 62,843,021 83,897,421 A ghaiall ey Ul
Current Liabilities
33.43% 91,507,750 122,095,358 iy gllaall L_,_IL.,_-_.‘I
Total Liabilities
29.16% 60,066,141 77,581,092 A1 AS ) e lisay Lalall 4SLall (3 g Naa
Total Equity attributable to the owners of the
Parent Company
42.51% 89,637,944 127,747,386 Al il sl Y u_\L.;:.I
Total Operating Revenue
47.40% 10,440,817 15,390,055 ¥ P ¢ JL‘;;.'J) = Ll Ha
Net Operating Profit (Loss)
Not a8l e il a gy A8l jia plod da gy & sinall Jall Gl / 4aS1 il sl
Applicable No Accumulated No Accumulated . ;
liosens - Accumulated Loss / Paid-Up Share Capital
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[E EEMOC . __| Statement
2022-06-30 2023-06-30
AV AS A ablsay palall (sl ol e
57.01% 4,728,946 7,424,864 Net_Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
Al y A aguall (8_jlud) Ay
58.98% 17.04 27.09
Basic & Diluted Earnings per Share
Alaal) il Y s
31.36% 49,116,031 64.517.747 -
Total Operating Revenue
Al (olddl) all
43.37% 5,575,393 7.993.334 . .
Net Operating Profit (Loss)

® Not Applicable for first Quarter

Lj_s‘ﬂcg‘)l\uh@h'g\] °

Increase in Net profit is mainly due to volume
increase from vehicles.
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1. 1
2. | Qualified Opinion i Liste gl | 2
3. | Disclaimer of Opinion 0O Gl eladae | 3
4. | Adverse Opinion i oSl | 4

In the event of selecting item No. 2, 3 or 4, i-ua-" 34 513 512 48, sl Jay
the following table must be filled out, and this form is not e’ oy ol Lo Sl rd gaill 138 iy W g ¢ A1 J g2l
considered complete unless it is filled.
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Not Applicable
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Not Applicable
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i Eng Fahad Ali
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Ernst & Young Tel: +965 2295 5000
Al Aiban, Al Osaimi & Partners Fax: +965 2245 6419
P.O. Box 74 kuwait@kw.ey.com

18-20th Floor, Baitak Tower ey.com/mena
Building a better Ahmed Al Jaber Street
working world Safat Square 13001, Kuwait

REPORT ON REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF ALl AL-GHANIM SONS
AUTOMOTIVE COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Ali Al-Ghanim Sons Automotive Company K.S.C.P. (the “Parent Company”) and its subsidiaries
(collectively, the “Group”) as at 30 June 2023, and the related interim condensed consolidated statement
of profit or loss and interim condensed consolidated statement of comprehensive income for the three-
month and six-month periods then ended and the interim condensed consolidated statement of changes in
equity and the interim condensed consolidated statement of cash flows for the six-month period then
ended. Management is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 34 Interim
Financial Reporting (“IAS 34). Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity””. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with 1AS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of 2016,
as amended, and its executive regulations, as amended, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, during the six-month period ended 30 June 2023, that might
have had a material effect on the business of the Parent Company or on its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No 7 of 2010 concerning the Capital Markets
Authority and its related regulations during the six-month period ended 30 June 2023, that might have had
a material effect on the business of the Parent Company or on its financial position.

BADER A. AL-ABDULJADER
LICENCE NO. 207 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

1 August 2023
Kuwait



Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)
For the period ended 30 June 2023

CONTINUING OPERATIONS
Revenue from contracts with customers
Vehicle lease income

Revenue
Cost of sales and services rendered

GROSS PROFIT

Other income

Share of results of equity-accounted
investees

Selling and distribution expenses
Administrative expenses

Finance costs

PROFIT BEFORE TAX FROM
CONTINUING OPERATIONS

Contribution to Kuwait Foundation for the
Advances of Sciences (“KFAS”)

Zakat

National Labour Support Tax (“NLST”)

PROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATIONS
Loss after tax for the period from
discontinued operations

PROFIT FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS
PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE PARENT COMPANY (FILS)

BASIC AND DILUTED EARNINGS
PER SHARE FROM CONTINUING
OPERATIONS ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE PARENT COMPANY (FILS)

Three months ended

Six months ended

30 June 30 June
2023 2022 2023 2022
Notes KD KD KD KD
3 62,648,433 47,469,351 124,250,011 86,252,606
1,160,725 996,535 2,252,355 1,998,005
63,809,158 48,465,886 126,502,366 88,250,611
(48,240,045) (37,304,791) (95,812,140) (67,813,075)
15,569,113 11,161,095 30,690,226 20,437,536
708,589 650,145 1,245,020 1,387,333
6 1,729,788 - 1,496,790 -
(4,409,007) (3,338,177) (9,176,885) (6,101,900)
(3,875,361) (2,897,670) (7,368,306) (5,282,152)
(476,168) (294,958) (802,450) (531,660)
9,246,954 5,280,435 16,084,395 9,909,157
(81,907) (40,125) (143,492) (89,195)
(86,727) (50,163) (153,931) (96,145)
(216,819) (30,720) (384,828) (30,720)
4 8,861,501 5,159,427 15,402,144 9,693,097
- (366,244) - (673,022)
8,861,501 4,793,183 15,402,144 9,020,075
7,424,864 4,728,946 13,415,468 8,801,495
1,436,637 64,237 1,986,676 218,580
8,861,501 4,793,183 15,402,144 9,020,075
5 27.09 17.04 48.95 31.72
5 27.09 17.49 48.95 32.54

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 30 June 2023

PROFIT FOR THE PERIOD

Other comprehensive (loss) income

Other comprehensive loss that may be
reclassified to profit or loss in subsequent
periods:

Cash flow hedges — effective portion of
changes in fair value

Cost of hedging reserve — changes in fair value
Cost of hedging reserve — amortised to profit
or loss

Net (loss) income on cash flow hedges
Exchange differences on translation of foreign
operations

Share of other comprehensive loss of equity-
accounted investees

Other comprehensive loss that may be
reclassified to profit or loss in subsequent
periods

Other comprehensive income that will not be
reclassified to profit or loss in subsequent
periods:

Net income on equity instruments designated
at fair value through other comprehensive
income

Other comprehensive income that will not
be reclassified to profit or loss in
subsequent periods

Other comprehensive (loss) income for the
period

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

Note

Three months ended

Six months ended

30 June 30 June
2023 2022 2023 2022
KD KD KD KD
8,861,501 4,793,183 15,402,144 9,020,075
(115,031) (1,111,422) 498,867 (2,028,275)
(54,172) (34,527) (118,247) (295,261)
77,938 149,196 208,343 257,253
(91,265) (996,753) 588,963 (2,066,283)
114,709 49,074 119,152 22,088
(609,213) - (733,343) -
(585,769) (947,679) (25,228) (2,044,195)
52,500 - 49,000 -
52,500 - 49,000 -
(533,269) (947,679) 23,772 (2,044,195)
8,328,232 3,845,504 15,425,916 6,975,880
7,137,807 3,766,207 13,698,251 6,770,641
1,190,425 79,297 1,727,665 205,239
8,328,232 3,845,504 15,425,916 6,975,880

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 June 2023

ASSETS

Non-current assets

Property, plant, and equipment

Intangible assets

Medium-term receivables

Investment in equity-accounted investees

Financial assets at fair value through other comprehensive income

Current assets

Inventories

Accounts receivable and prepayments
Receivables from related parties
Cash and short-term deposits

Assets held for sale
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

Treasury shares

Treasury shares reserve
Asset revaluation surplus
Cash flow hedge reserve
Cost of hedging reserve

Fair value reserve

Foreign currency translation reserve
Other reserve

Retained earnings

Equity attributable to equity holders of the Parent Company
Non-controlling interests

Total equity

Non-current liabilities

Islamic finance payables
Employees’ end of service benefits
Accounts payable and accruals

Current liabilities

Islamic finance payables
Accounts payable and accruals
Payables to related parties

Liabilities directly associated with assets classified as held for sale
Total liabilities

TOTAL EQUITY AND LIABILITIES

Eng. Fahad Ali Mochammed Thunayan Alghanim
Chairman

(Audited)
30 June 31 December 30 June
2023 2022 2022
Notes KD KD KD
102,408,048 101,715,627 91,828,970
81,112 223,291 302,851
784,069 952,820 1,488,839
6 8,444,225 3,065,573 251,107
514,500 465,500 -
112,231,954 106,422,811 93,871,767
61,624,054 52,345,292 31,768,735
9,639,992 9,556,026 5,997,570
11 7,355,113 3,846,370 204,664
7 16,471,302 15,908,263 20,610,905
95,090,461 81,655,951 58,581,874
- - 5,572,625
207,322,415 188,078,762 158,026,266
27,750,000 27,750,000 27,750,000
4,676,367 4,676,367 2,731,756
8 (2,954,654) (2,954,654) -
5,139 5,139 -
31,508,181 31,508,181 20,791,681
134,121 (591,721) (2,690,769)
(20,515) (110,857) (68,073)
39,783 9,217) (47,059)
(711,664) (365,807) (16,064)
1,196,343 1,196,343 733,212
15,957,991 11,860,187 10,881,457
77,581,092 72,963,961 60,066,141
7,645,965 6,702,293 6,452,375
85,227,057 79,666,254 66,518,516
9 19,474,459 13,981,281 11,179,300
5,720,462 5,451,636 5,007,637
10 13,003,016 11,976,988 12,477,792
38,197,937 31,409,905 28,664,729
9 5,021,670 2,623,038 2,601,209
10 70,334,567 70,069,985 54,379,726
11 8,541,184 4,309,580 4,322,045
83,897,421 77,002,603 61,302,980
- - 1,540,041
122,095,358 108,412,508 91,507,750
207,322,415 188,078,762 158,026,266

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 30 June 2023

OPERATING ACTIVITIES
Profit before tax from continuing operations
Loss from discontinued operations

Profit before tax

Adjustments to reconcile profit before tax to net cash flows:
Gain on disposal of property, plant and equipment
Gain on derecognition and modification of leases
Share of results of equity-accounted investees
Depreciation of property, plant and equipment
Amortisation of intangible assets
Allowance for provision for old and obsolete inventories
Allowance for expected credit losses on trade receivables
Provision for employees’ end of service benefits
Finance costs on loans and borrowings
Interest expense on lease liabilities

Working capital adjustments:
Inventories
Medium term receivables
Accounts receivable and prepayments
Amounts due from related parties
Amounts due to related parties
Accounts payable and accruals

Cash flows from operations
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Additions to intangible assets

Net movement in term deposits

Capital contribution towards investment in equity-accounted investees
Loan advanced to a related party

Net cash flows used in investing activities

FINANCING ACTIVITIES

Proceeds from Islamic finance payables

Repayment of Islamic finance payables

Dividends paid to non-controlling interests

Net movement in payables to related parties

Dividends paid to equity holders of the Parent Company
Finance costs paid

Payment of lease liabilities

Net cash flows from (used in) financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

Net increase in cash and cash equivalents related to assets held for sale
Cash and cash equivalents at 1 January

Net foreign exchange difference

CASH AND CASH EQUIVALENTS AT 30 JUNE

Notes

11

Six months ended

30 June
2023 2022
KD KD

16,084,395 9,909,157
- (673,022)
16,084,395 9,236,135
(628) (59,780)

(842) -

(1,496,790) -
3,809,205 3,649,119
155,975 23,736
488,721 21,758
345,908 29,966
328,281 386,657
698,258 348,146
104,192 183,514
20,516,675 13,819,251
(8,184,484) (6,794,444)
168,751 (109,024)
47,246 (2,797,337)
(269,931) 122,087
(47,860) (281,701)
230,780 12,560,813
12,461,177 16,519,645
(59,455) (91,777)
12,401,722 16,427,868
(4,375,294) (1,177,448)
205,472 277,202

(13,682) -

1,000,000 -

(4,605,000) -

(3,238,812) -
(11,027,316) (900,246)
10,480,000 2,750,000
(2,588,190) (11,201,126)
(780,240) (380,165)
4,279,464 51,381
(9,346,730) (4,440,000)
(698,258) (348,146)
(1,263,207) (1,142,542)
82,839 (14,710,598)
1,457,245 817,024
- 757,781
14,908,263 19,068,429
105,794 (32,329)
16,471,302 20,610,905

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED) (CONTINUED)
For the period ended 30 June 2023

Non-cash items excluded from the interim condensed consolidated statement of cash flows:

Six months ended

Notes

Effective portion of gain on hedging instruments (adjusted with accounts
receivable and prepayments) 15
Effective portion of loss on hedging instruments (adjusted with accounts payable
and accruals)

Additions to lease liabilities (adjusted with accounts payable and accruals)
Additions to right-of-use assets (adjusted with property, plant and equipment)
Derecognition of right-of-use assets (adjusted property, plant and equipment)
Derecognition of lease liabilities (adjusted with accounts payable and accruals)
Transfer of property, plant and equipment from (to) inventories (net) - (adjusted
with property, plant and equipment)

Transfer of property, plant and equipment (from) to inventories (net) - (adjusted
with inventories)

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.

30 June
2023 2022
KD KD
132,861 -
- (2,115,349)
1,873,680 2,773,842
(1,873,680) (2,773,842)
(232,743) -
233,063 -
1,350,688 517,178
(1,350,688) (517,178)
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