


 

     

 نموذج الإفصاح عن المعلومات الجوهرية           

Disclosure of Material Information Form 

 :Date 09/05/2023 :التاريخ 

 :Name of The Listed Company :اسم الشركة المدرجة

      Ali Alghanim Sons Automotive (K.S.C.P) ع(.شركة أولاد علي الغانم للسيارات )ش.م.ك

 Material Information المعلومات الجوهرية

نود إفادتكم بأن مجلس إدارة شرررررررررعلي الغد ملل اياانم يل ررررررررر ارا     
فى تمرررام اي ررررررررررررررررامررري  09/05/2023إجتمع يوم ايثلاثرررال ايمواف  

ظهعاً ل رر   عر امتمرراد ايا ررانررا  ايمرراي رري ايمع ل رري ايم ث رري  01:00
 . 31/03/2023ايمجمعي يل تعة ايماي ي ايمنته ي فى 

We would like to inform you that the Board of 

Directors of Ali Alghanim Sons Automotive 

Company has met on Tuesday, 09/05/2023 at 01:00 

pm and approved the interim condensed 

consolidated financial statements for the period 

ended 31/03/2023. 

 أثر المعلومات الجوهرية على المركز المالي للشركة
Significant effect of the material information on the 

financial position of the company 

مرفق نموذج نتائج البيانات المالية للفترة المنتهية فى 

31/03/2023 

Attached the financial result form for the period 

ended 31/03/2023 
  

 
 











REPORT ON REVIEW OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF ALI AL-GHANIM SONS
AUTOMOTIVE COMPANY K.S.C.P.

Introduction
We have reviewed the accompanying interim condensed consolidated statement of financial position of
Ali Al-Ghanim Sons Automotive Company K.S.C.P. (the “Parent Company”) and its subsidiaries
(collectively, the “Group”) as at 31 March 2023, and the related interim condensed consolidated
statement of profit or loss, interim condensed consolidated statement of comprehensive income,
interim condensed consolidated statement of changes in equity and interim condensed
consolidated statement of cash flows for the three month period then ended. Management is
responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34 Interim Financial Reporting (“IAS
34”). Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34.

Report on Other Legal and Regulatory Requirements
Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of 2016,
as amended, and its executive regulations, as amended, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, during the three-month period ended 31 March 2023, that might
have had a material effect on the business of the Parent Company or on its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No 7 of 2010 concerning the Capital Markets
Authority and its related regulations during the three-month period ended 31 March 2023, that might have
had a material effect on the business of the Parent Company or on its financial position.

__________________________________
BADER A. AL-ABDULJADER
LICENCE NO. 207 A
EY
AL AIBAN, AL OSAIMI & PARTNERS

9 May 2023
Kuwait

Ernst & Young
Al Aiban, Al Osaimi & Partners
P.O. Box 74
18–20th Floor, Baitak Tower
Ahmed Al Jaber Street
Safat Square 13001, Kuwait

Tel:  +965 2295 5000
Fax: +965 2245 6419
kuwait@kw.ey.com
ey.com/mena
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
(UNAUDITED)
For the period ended 31 March 2023

Three months ended
31 March

2023 2022
Notes KD KD

CONTINUING OPERATIONS
Revenue from contracts with customers 3 61,601,578 38,783,255
Vehicle rental income 1,091,630 1,001,470

─────── ───────
Revenue 62,693,208 39,784,725

Cost of sales and services rendered (47,572,095) (30,508,284)
─────── ───────

GROSS PROFIT 15,121,113 9,276,441

Other income 536,431 737,188
Share of results of equity-accounted investees 6 (232,998) -
Distribution costs (4,767,878) (2,763,723)
Administrative expenses (3,492,945) (2,384,482)
Finance costs (326,282) (236,702)

─────── ───────
PROFIT BEFORE TAX FROM CONTINUING OPERATIONS 6,837,441 4,628,722

Contribution to Kuwait Foundation for the Advances of Sciences (“KFAS”) (61,585) (49,070)
Zakat (67,204) (45,982)
National Labour Support Tax (“NLST”) (168,009) -

─────── ───────
PROFIT FOR THE PERIOD FROM CONTINUING OPERATIONS 4 6,540,643 4,533,670

DISCONTINUED OPERATIONS
Loss after tax for the period from discontinued operations - (306,778)

─────── ───────
PROFIT FOR THE PERIOD 6,540,643 4,226,892

Attributable to:
Equity holders of the Parent Company 5,990,604 4,072,549
Non-controlling interests 550,039 154,343

─────── ───────
6,540,643 4,226,892

═══════ ═══════
BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT COMPANY (FILS) 5 21.86 14.68

═══════ ═══════
BASIC AND DILUTED EARNINGS PER SHARE FROM CONTINUING
OPERATIONS ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS
OF THE PARENT COMPANY (FILS) 5 21.86 15.05

═══════ ═══════
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)
For the period ended 31 March 2023

Three months ended
31 March

2023 2022
Note KD KD

PROFIT FOR THE PERIOD 6,540,643 4,226,892

Other comprehensive income (loss)
Other comprehensive income (loss) that may be reclassified to
profit or loss in subsequent periods:
Cash flow hedges – effective portion of changes in fair value 613,898 (916,853)
Cost of hedging reserve – changes in fair value (64,075) (260,734)
Cost of hedging reserve – amortised to profit or loss 130,405 108,057

─────── ───────
Net income (loss) on cash flow hedges 680,228 (1,069,530)
Exchange differences on translation of foreign operations 4,443 (26,986)
Share of other comprehensive income of equity-accounted
investees 6 (124,130) -

─────── ───────
Other comprehensive income (loss) that may be reclassified to
profit or loss in subsequent periods 560,541 (1,096,516)

─────── ───────
Other comprehensive loss that will not be reclassified to profit or
loss in subsequent periods:
Net loss on equity instruments designated at fair value through
other comprehensive income (3,500) -

─────── ───────
Other comprehensive loss that will not be reclassified to profit
or loss in subsequent periods (3,500) -

─────── ───────
Other comprehensive income (loss) for the period 557,041 (1,096,516)

─────── ───────
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 7,097,684 3,130,376

═══════ ═══════
Attributable to:
Equity holders of the Parent Company 6,560,444 3,004,434
Non-controlling interests 537,240 125,942

─────── ───────
7,097,684 3,130,376

═══════ ═══════
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITED)
For the period ended 31 March 2023

Three months ended
31 March

2023 2022
Notes KD KD

OPERATING ACTIVITIES
Profit before tax from continuing operations 6,837,441 4,628,722
Loss from discontinued operations - (306,778)

─────── ───────
Profit before tax 6,837,441 4,321,944
Adjustments to reconcile profit before tax to net cash flows:

Gain on disposal of property, plant and equipment (73) (3,780)
Gain on derecognition of leases (74) -
Share of results of equity-accounted investees 6 232,998 -
Depreciation of property, plant and equipment 1,778,852 1,759,266
Amortisation of intangible assets 17,389 11,666
Allowance for (reversal of) provision for old and obsolete inventories 4 304,816 (10,106)

  (Reversal of) allowance for expected credit losses on trade receivables 4 (25,220) 7,592
Provision for employees’ end of service benefits 170,721 267,701
Rent concession income - (15,750)
Finance costs on loans and borrowings 279,771 148,343
Interest expense on lease liabilities 46,511 88,359

─────── ───────
9,643,132 6,575,235

Working capital adjustments:
Inventories 4,084,247 1,378,419
Medium-term instalment credit receivables 303,040 47,411
Accounts receivable and prepayments 1,675,495 190,630
Amounts due from related parties (263,065) 243,481
Amounts due to related parties (36,208) -
Accounts payable and accruals (4,721,853) 4,887,379

─────── ───────
Cash flows from operations 10,684,788 13,322,555
Employees’ end of service benefits paid (15,374) (50,574)

─────── ───────
Net cash flows from operating activities 10,669,414 13,271,981

─────── ───────
INVESTING ACTIVITIES
Purchase of property, plant and equipment (1,947,030) (485,916)
Proceeds from disposal of property, plant and equipment 26,503 123,470
Net movement in receivables from related party (3,215,855) -

─────── ───────
Net cash flows used in investing activities (5,136,382) (362,446)

─────── ───────
FINANCING ACTIVITIES
Proceeds from Islamic finance payables 2,700,000 -
Repayment of Islamic finance payables (829,673) (6,290,120)
Dividends paid to non-controlling interests (317,640) (380,165)
Net movement in payables to related parties 1,588,238 (285,071)
Dividends paid to equity holders of the Parent Company (35,703) -
Finance costs paid (279,771) (148,343)
Payment of lease liabilities (569,162) (516,165)

─────── ───────
Net cash flows from (used in) financing activities 2,256,289 (7,619,864)

─────── ───────
NET INCREASE IN CASH AND CASH EQUIVALENTS 7,789,321 5,289,671

Net increase in cash and cash equivalents related to assets held for sale - 367,034
Cash and cash equivalents at 1 January 14,908,263 19,068,429
Foreign currency translation differences 1,232 (69,520)

─────── ───────
CASH AND CASH EQUIVALENTS AT 31 MARCH 7 22,698,816 24,655,614

═══════ ═══════
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Ali Al-Ghanim Sons Automotive Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITED) (CONTINUED)
For the period ended 31 March 2023

Non-cash items excluded from the interim condensed consolidated statement of cash
flows:

Three months ended
31 March

Notes 2023 2022
KD KD

Effective portion of gain (loss) on hedging instruments (adjusted with accounts
receivable and prepayments) 15 660,234 (923,862)
Additions to lease liabilities (adjusted with accounts payable and accruals) 1,137,653 2,661,577
Additions to right-of-use assets (adjusted with property, plant and equipment) (1,137,653) (2,661,577)
Investment in equity-accounted investees (adjusted with amounts due from related
parties) 6 (10,360) -
Dividends payable to non-controlling interests (adjusted with accounts payable
and accruals) (462,600) -
Remeasurement of right-of-use assets (adjusted property, plant and equipment) (38,845) -
Remeasurement of lease liabilities (adjusted with accounts payable and accruals) 38,845 -
Derecognition of right-of-use assets (adjusted property, plant and equipment) 229,846 -
Derecognition of lease liabilities (adjusted with accounts payable and accruals) (229,920) -
Transfer of property, plant and equipment from (to) inventories (net) - (adjusted
with property, plant and equipment) 445,139 636,756
Transfer of property, plant and equipment (from) to inventories (net) - (adjusted
with inventories) (445,139) (636,756)
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